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Idaho Supreme Court Upholds Judge’s Ruling in Meridian City Hall
Lawsuit

Meridian, ID - (April 1, 2013) — The City of Meridian will pay the construction manager of
City Hall, Petra, Inc., more than $300,000 in additional compensation for its work on the
building and all of its attorney fees after the Idaho Supreme Court unanimously affirmed
a 2011 decision made by the Fourth District Court.

“We are disappointed by the Idaho Supreme Court’s ruling,” the Meridian City Council
said in a joint statement. “We felt like the City had a strong argument before the court.
However, the City was prepared for this decision and we are ready to move forward.”

After the district court’s ruling, the City set money aside to pay Petra, Inc. in case the
appeal to the Idaho Supreme Court was not in its favor. Meridian residents will not see
any changes in services or see any tax increases because of the higher court’s
decision.

The City decided to appeal this case to the Idaho Supreme Court to protect the
investment taxpayers made in Meridian City Hall. During a Town Hall meeting to
discuss the lawsuit and in conversations with the community, many residents told City
Council members they thought the City should appeal the case.

When the City moved into City Hall in 2008, employees experienced problems right
away. The roof leaked, the heating and cooling system temperatures couldn’t be
controlled and the fountain in front of City Hall leaked thousands of gallons of water
each day. To date, the City has spent more than $1.1 million to repair City Hall to make
sure it will serve the needs of the community well into the future.

Ultimately, the City Council felt its contract with Petra, Inc. was written to protect the City
from defective work and the City felt the problems with the new building demonstrated
Petra, Inc. did not fulfill its obligations. However, in the Idaho Supreme Court’s 38-page
ruling it states, “Petra agreed to reject the work of any contractor whose work did not
conform to the contract documents. That said, Petra did not guarantee the work of the
contractors and was not responsible for their failure to carry out the work.”



After the construction of City Hall, the City Council updated construction management
practices within Meridian to ensure proper checks and balances are in place to protect
the City on all future construction projects.
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The City of Meridian is located at the center of the Treasure Valley in southwest Idaho, minutes
from the State Capitol. Founded in 1893 and incorporated as a city in 1903, Meridian is now one
of Idaho’s largest and fastest growing communities. As the home to many young families,
Meridian is a vibrant community whose mission is to be a premier city to live, work and raise a
family. Family Circle Magazine has selected Meridian as one of their Top 10 Best Cities for
Families, Money Magazine’s named it one of the 100 Best Places to Live, and America’s
Promise Alliance and ING have named Meridian one of the nation’s 100 Best Communities for
Young People five times. For more information about Meridian, visit www.meridiancity.org.



